
Secretary LaHood announces wind down 
to hugely popular CARS program 

 
U.S. Transportation Secretary Ray LaHood announced Thursday that after a wildly successful run, the cash 
for clunkers program will come to a close on Monday, August 24th at 8 p.m. EST.  
Click here for the full Press Release 
Click here for Wind Down Strategy  

New CARS Guidance 
 

In response to overwhelming interest in the CARS program, NHTSA has clarified that consumers who 
want to purchase new vehicles not yet on dealer lots can still be eligible for the CARS program. Dealers 
and consumers who have reached a valid purchase and sale agreement on a vehicle already in the 
production pipeline will be able to work with the manufacturer to receive the documentation needed to 
qualify for the program. 
In order to submit a request for reimbursement for the amount of the CARS credit, a dealer will have to 
enter into a binding sales or lease agreement with the purchaser, obtain the Vehicle Identification Number 
(VIN) of the new vehicle, collect all of the necessary documents that are required by the CARS rules, take 
possession of the trade-in vehicle, and complete all of the steps required by the Summary of Sale/Lease and 
Certifications Form. 
If the Manufacturer’s Certificate of Origin (MCO) or Manufacturer’s Statement of Origin (MSO) is not yet 
available at the time the application is submitted, NHTSA will require dealers to submit a document 
confirming that the vehicle has been ordered from the manufacturer, which must include the VIN of the 
new vehicle. At the time the vehicle is delivered to the dealer and the purchaser picks the vehicle up, the 
dealer is required to submit to NHTSA, by e-mail to carsmco@dot.gov, a copy of the MCO or MSO (or, in 
the case of certain sales in Michigan and California where no MCO or MSO is created, a copy of the 
invoice and an application for title and registration) and include the appropriate CARS invoice number in 
the e-mail subject line. 

Important Dealer Information 
 

WHAT NHTSA TOLD CONSUMERS (Information posted on www.cars.gov) 
We’ve heard that dealers are asking consumers to sign agreements with contingencies when they 
participate in the CARS program. 
CONSUMERS ARE NOT REQUIRED TO SIGN CONTINGENCY AGREEMENTS TO PAY 
BACK THE DEALER SHOULD THE CARS CREDIT BE REJECTED. 
We’ve also heard that dealers are asking consumers to keep their “clunker” until the deal is approved by 
NHTSA. 
IF THE DEALER HAS THE NEW CAR IN STOCK, THE DEALER MUST ALLOW YOU TO 
TAKE POSSESSION OF THE NEW CAR BEFORE THE DEALER MAY SUBMIT THE CREDIT 
APPLICATION TO THE GOVERNMENT. PLEASE REPORT ANY DEALER TO NHTSA THAT 
DOES NOT ALLOW YOU TO TAKE POSSESSION OF A NEW CAR PURCHASED UNDER THE 
CARS PROGRAM. PLEASE CALL THE CARS HOTLINE AT (866)-CAR-7891. 
To find out more about dealer contingencies click here. 



Important Information on new MPG 
Ratings: 

 
In conjunction with the CARS final rule, EPA updated fuel economy data on fueleconomy.gov on July 
24th. The changes affected the eligibility of certain vehicles under the CARS program. 
Of the 30,000 vehicle model types spanning 25 years, 78 cars no longer qualify, but 86 new vehicles are 
now eligible.  
NHTSA will process transactions in accordance with the data on fueleconomy.gov. The 78 vehicle model 
types that were eligible under EPA's mileage criteria until EPA's revisions were issued on July 24th will 
continue to be considered as eligible for transactions that occurred on or before July 24th. 
The 86 model types that became eligible on July 24th will be treated as eligible if they are part of sale or 
lease that occurred on or after July 24th. 
Click here to view the list of eligible cars 
Click here to view the list of ineligible cars 
To search all vehicles, click the MPG Ratings tab at the top of the page 

Dealer Responsibilities 
 

• Dealers must be registered to participate in the CARS Program. 
• Dealers must provide NHTSA with required documentation to show that a transaction meets all 

eligibility requirements to be reimbursed for the credit extended to the consumer. 
• Dealers may not tell consumers that they are required to pay back the dealer credit amount if the 

government rejects the CARS transaction. 
• Dealers must honor any other advertised rebates or discounts in combination with the credit 

extended to the customer under the CARS Program. 
• Dealers must reduce the sale/lease contract price by the appropriate CARS Allowance of $3500 or 

$4500 in order to be reimbursed and must certify that they have done so in the application for 
reimbursement. 

• Dealers must disclose to the consumer the dealerÕs best estimate of the scrap value of an eligible 
trade-in vehicle. 

• Dealers must take possession of the trade-in vehicle and certify that they have done so prior to 
submitting a reimbursement request. Consumers may not turn in the trade-in vehicle later. 

• Dealers must transfer the trade-in vehicle to a salvage auction or disposal facility participating in 
the CARS Program. 

• Dealers must disable the engine of the trade-in vehicle prior to transfer to a salvage auction or 
disposal facility. 

What is the Car Allowance Rebate 
System? 
President Obama signed into law a program the National Highway Traffic Safety Administration (NHTSA) 
is calling the Car Allowance Rebate System (CARS). This is a federal program that helps consumers 
purchase a new, more fuel-efficient vehicle when they trade in a less fuel-efficient vehicle. See the 
Frequently Asked Questions for more details. 



You can read the final rule and other official documents by clicking on the "Official Information" tab on 
the navigation bar at the top of this page. If your dealership elected to participate in CARS, you and your 
staff are on the front lines of this program. Use this site to help guide your customers through a CARS-
qualified transaction. 
What is NHTSA doing to guard against fraud? Click here for more information. Allegations of fraud may 
be reported by calling our toll-free 24-hour hotline at 1-800-424-9071. 
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